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Table 1: Growth Rate of GDP (% pa)

Country 2004 2005 2006 2007* | 2008*
Cook Islands 4.3 0.2 1.4 3.0 3.5
Federated States of Micronesia -3.3 -0.6 -2.3 -2.5 -3.5
Fiji 5.4 0.7 3.6 -3.9 1.6
Kiribati 2.3 2.5 1.1 0.5 1.0
Nauru - -145 6.3 -21.3 2.4
Palau 6.0 5.3 5.4 5.7 2.0
Papua New Guinea 2.7 34 2.6 6.2 6.6
Republic of Marshall Islands 5.6 1.7 1.3 2.0 1.0
Samoa 3.3 5.1 2.6 4.0 3.0
~|Solomon Islands 8.0 5.0 6.1 10.0 6.0
~~(Tonga 1.4 2.3 1.9 -3.5 1.0
Tuvalu 4.0 2.0 1.0 2.0 2.0
Vanuatu 5.5 6.5 1.2 6.6 b.7
Average PICs** 3.8 2.9 2.3 3.1 4.4

Source: ADB Asian Development Outlook 2008.
* estimated growth rates; ** forecast growth rates

*** includes Timor Leste but excludes Nauru & Niue

- data not available
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—rovert of Opportunity/Access

. Lc k of economic opportunities

: ; —"'-J“ health and nutrition

_;_:_- = Poor education and/or illiteracy

~ = Poor housing and social environment, mcludmg
- - access to efficient cost-effective energy sources

® Soclal exclusion and/or discrimination
e \/ulnerability and insecurity
e | ack of freedom, empowerment and participation
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® Pro-poor policies required to break this cycle
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~ & Poverty Reduction Strategies and Pro-poor
- Paolicies

— Equitable, pro-poor growth

— Pro-poor and gender sensitive budgets
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—Dejrur ~ stagnant) per capita incomes

— Chan 1‘ng demographlcs

Qunu rates (food, fuel & transport)

\/\/N,:,_t;l levels of food security

¥ (Ve te sector policy environment not conducive to
_-,--:1—- JAvestment & employment creation

;“"—‘f-' 22 Weak fiscal situations and poorly defined budget
-~ parameters and priorities
~ = Budget allocations are not priority or policy driven

= Not always (often) linked to national strategies

B Governance standards are often weak
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NChenoing attitudes to traditional roles, customs and
nsibilities:
_pt)sure to outside influences including:
#money, “western values” in social relations,
— aleohol/drugs, DVD/videos, access to

_internet, information and knowledge etc

= \Neakening of traditional family discipline and ties

= |nereasing social and domestic tension & GBV

" |ncreasing incidence of NCDs and potential for
rapid spread ofi HIV
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-m“creasmg dependency ratios in rural areas
= - “Decreasing rural agricultural production
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= s (Jrhanisation, deterioration in environmental health and
— “1ising social tensions
- [ncreasing youth unemployment

— lncreasing labour mobility

" | ack of clearly defined pro-poor and sustainable
development strategies to address these key issues
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Pro- ;;__0I|C|es will lead to:

= r\r'j"= rease in the income levels of the poor faster than the
: ';““ E?:‘ige rate ofi growth in Income as a whole

T e _réductlon In recorded poverty levels: in terms of MDG 1 or
_—-: " national poverty lines
-...--""

g
e

= ~ An improvement in other MDG indicators, and
~ — An improvement in the HDI and HPI indicators

s VDG Reports and poverty analysis suggest that
growth has NOT been pro-poor - or at least not
sufficiently pro-poor to be making a real impact on
poverty and MDGs
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- Rzl griculture and fisheries
- Urorn |Bbour intensive sectors iIncluding construction,

gar énts & personal services ete
— It cre gates income and employment for the poor and

~disadvantaged:
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e

&= = Youth and other unemployed (low-skilled)
—— = \Vomen

-~ = Other disadvantaged groups (elderly, disabled, displaced
: ~ _ people, rural/urban migrants)

— Jargeted at individual disadvantaged and poor groups
— Serves to reduce inequality

® Broad-based economic growth Is a necessary but
not sufficient condition for poverty reduction
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SN Girect taxes Withrminimum impact on low income groups
:_ = Al
s pelisparent budgets

2 5 1'} dies, hidden and budgeted, all clearly identified and
SN mlzed or targeted at specifically supporting the poor

_'__;—_F' _ag ‘welfare payments)
= Fees and User charges based on “ability to pay”
® Tax exemptions and other concessions for non-poor removed

= = Resource allocations increased for services used by poor and
== === enmen including
— Basic education and health
— Water and sanitation
— Rural transport and communications

e Agricultural extension activities and markets access
strengthened
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=TRure all sector must be made more attractive
ERabling environment for economic
Soppoerittnities to be created for the poor
: ~= [and reform and access to land for productive use

- e Access to basic services

e Access to rural financial services, credit facilities and
= - financial literacy programmes

¢ Decentralization, local empowerment and participation
® Good governance, transparency and accountability

e Access to transport and markets

® Access and other support to extension services
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JeveJooma pro POOr, MDG based, performance oriented
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Jr‘“\éﬁ mg cost efifective, efficient and quality services to
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1=_-- Crea ng enabling environment for private sector

' *—*Jeads ({0)
* — Creation: of employment
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é_f::a._'f—'*"'— -~ — Generation of new economic opportunities

~ = Increasing incomes
® Resulting in
— Econemic growth and reduction of poverty

— Raising welfare and progress towards MDG achievement
and a better life for all
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